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Abstract:

China has used the recent multilateral summits in Asia to help with regional rapprochement and to push
its soft power which has suffered as result of its assertive foreign policy over the past 2 years. Xi Jinping
has been promoting the concept of the ‘Asia-Pacific dream’, which is regional economic prosperity based
upon trade links with China. This is part of China’s goal of regaining its central role in the region and
overcoming the ‘century of humiliation’. In the process, the USA’s Trans-Pacific Partnership (TPP) seems to
have been side-lined. These changes have stimulated a soft-power competition between China and Japan
as each competes to invest in regional infrastructure. Russia and China signed another large gas deal
which is likely to boost Russia’s finances but it continues the growing asymmetric dependency which
Russia has upon China.




The last few weeks have seen a
flurry of multilateral events including the
Asia-Pacific Economic Co-operation
forum (APEC) summit, the East Asia
summit and the G20 summit. China has
used the opportunity provided by these
summits for two main goals; to boost its
soft power credentials, and as part of its
regional rapprochement, in South East
Asia and in East Asia with Japan. These
have been required because China’s
regional standing has taken a significant
hit in the past two years as a result of its
assertiveness in the East and South China
Seas.

To boost its soft power it has focussed
upon the economic agenda. Chinese
President Xi Jinping has used the
opportunity to announce the concept of the
‘Asia Pacific dream’ to characterise the
importance of Chinese centrality to the
region’s development. This dream
involves spreading economic development
through increasing the region’s economic
ties with China. It can also be seen as a
major attempt to re-enter the region
diplomatically, having been partially
excluded by the US led pivot.

One of the major pillars of this ‘Asia
Pacific dream’ is the creation of Chinese
led free trade areas. The most important of

these is the signing of the Chinese led free

trade area of the Asia-Pacific (FTAAP)
agreement on between all 21 APEC
members.! China has also signed free trade
agreements with South Korea and
Australia, to secure much needed resources
and access to the tertiary service sector.’
The second major element of the dream is
the provision of preferential loans for
regional infrastructure development. As
part of this, Xi has pledged that China will
contribute $40 billion to set up a Silk Road
infrastructure fund to increase transport
and communication links across the
region.? This is in addition to the Chinese
led Asian Infrastructure Investment Bank
(ANIB) which will provide $50 billion to
improve regional infrastructure
development. China provided a further
sweetener in the offer of $20 billion in
preferential and special loans to ASEAN
countries to develop infrastructure, if they
agreed to a treaty of friendship and

cooperation.”

Lack of clarity about the Silk Road
concept makes it a useful because it can be
interpreted in many ways, yet it harps back
the position of Chinese regional
dominance which it enjoyed for the
majority of the past two millennia, but was
ended by European powers in the 19"
Century as part of the ‘century of
humiliation’.> By seeking this integration

and dependency, it is increasing its



leverage on other nations and helping to
shape the region in its own image. In doing
so, it could reclaim its former central role

in the region.

China’s regional rapprochement has
sought to reduce the possibility of conflict
with its neighbours - which had looked
increasingly likely and was threatening
China’ claim of the peaceful rise. The
APEC summit saw the first, yet very
awkward, handshake between Japanese
Prime Minister Shinzo Abe and Xi
Jinping, which has signalled the possibility
of greater cooperation. Even this cool
interaction required the two countries to
agree that there was dispute over the
sovereignty of the Senkaku/Diaoyu
islands. In spite of this, it may bode well
for increased interaction, and reduce the
likelihood that a conflict will develop. The
Sino-American relationship has also
shown important signs of improvement.
They came to an agreement to notify each
other of military exercises and to create a
set of Safety rules for behaviour in Air and
Maritime encounters.® The US-Chinese
deal on carbon emissions could have an
important impact on global warming, as
despite its limited commitments, it does
provide a base to work from. Finally the
two countries signed an agreement to ease
of obtaining, and the length of visas to

each country.

The rapprochement does not however end
regional competition. In spite of the slowly
improving Sino-Japanese relations, Abe
has sought to counter Xi’s ‘Asia Pacific
dream’ by significantly increasing Japan’s
regional infrastructure investment. One of
Abe’s economic goals has been to triple
Japan’s infrastructure exports to $260
billion by 2020, with the lions share going
to South East Asia. In October the Japan
overseas Infrastructure Investment
Corporation for Transport and Urban
Development was established to help
provide capital for Japanese companies to
build infrastructure. Although it currently
only has about $1 billion in capital, it is
likely to prove useful for infrastructure
development.” Japan has also pledged to
help train 700 regional maritime experts in
to help them counter Chinese
assertiveness, which is, in addition to the
other assistance offered to resist Chinese
maritime tactics, strengthening Japanese
soft power. President Obama’s Trans-
Pacific Partnership (TTP) free trade treaty
however seems to have been side-lined by
China’s recent intervention, although we
must expect The USA to not accept this in
the long term. These developments
indicate that we are transitioning towards a
major soft power completion between
Japan and the US, and China.



There are questions however, over Japan’s
ability to pay for this increased
infrastructure spending, at least in the short
term, because of the surprise recession in
Japan. This has created doubts about the
effectiveness of Japan’s Abenomics
economic policies, the failure of which
could seriously impact upon Abe’s foreign
policy goals. Abe recently called a snap
election to ensure a strong mandate to
continue with his policies. Polls suggest he
is highly likely to continue to hold power
in the diet®, although this not guaranteed,
and a loss could have a major impact on

Japan’s foreign policy.

If this economic completion continues, it
will be good news for those recipients of
the investment within South East Asia as
they will be able to play each side off
against the other; much like the non-
alignment movement did in the cold war.
This will enable regional countries to
strengthen their independence and regional
importance, with Indonesia a clear
beneficiary of this as it is primed to
become a regional economic and
diplomatic leader. Indonesia is already
pushing infrastructure projects, having laid
out plans to develop 24 seaports in the

next five years, to boost maritime trade.’

However, in spite of this rapprochement
and emphasis on soft power, China is

continuing with, and seemingly increasing

the speed its construction of artificial
islands within the South China Sea. They
also appear to be increasingly
sophisticated, with airstrips and port
facilities, which is rapidly improving its
strategic position.'® These developments
therefore signal a tactical change of
emphasis but still the same goal of

regional control.

Recent events have also demonstrated the
several important things about Russia. The
presence of several Russian warships in
the region during the G20 was not a big
surprise to the majority of people, as war
ships accompanying Putin and Sergey
Lavrov to international summits is now a
common feature. The same occurred at the
2009 APEC meeting in Singapore and in
2010 when a warship from Russia's Pacific
Fleet also accompanied former Russian
President Medvedev's visit to San
Francisco.™ It was however a larger escort
than normal, perhaps because a larger
show of force was needed. It also
demonstrated the poor state of the Russian
surface fleet because the warships were
accompanied by a tug boat; not the biggest
endorsement about combat readiness. The
cold reaction that Putin received from
other western leaders also demonstrated
Russia’s growing isolation from much of

the developed world.



The summit was also where Russia and
China agreed on a further gas deal to be
signed in 2015. The deal will allow Russia
to supply China with 30 billion cubic
metres (bcm) of gas a year for 30 years,
with the potential to increase supply to
over 100 bcm. This is due to come from
the Western Siberian gas and
consequentially large pipeline
infrastructure development is required.
The price paid has not been official
released but estimates put it at $350 per
1,000 cubic meters of gas, however the
remote location and difficulty of exploiting
the gas mean that an economically rational
gas price for China is currently about
$380-400 per 1,000 cubic meters.*? This
highlights Russia’s growing dependency
on China, which alleviates the damage of
western sanctions but does not provide a
very good alternative.'® China is still yet to
pay Russia the $25billion prepayment
agreed in the May gas deal to help pay for

About' Resurgence

the development of pipelines and so the
long term viability of these schemes
should be in questioned. * Although
Vladimir Putin has said that Russia will
not be internationally isolated, its growing

reliance on China is far from ideal.

China is building its soft power capability
and in so doing is helping to reshape
Asia’s power compass. It is increasing
South East Asia’s dependence upon it, and
even more strikingly, is increasing
Russia’s dependence. However, given
China’s assertiveness this summer, its
continued island building in the South
China Sea signal and its unwilling to
relinquish its claim to the territory within
the nine-dash line, there is will continue to
be strong suspicion of Chinese motives.
Inconsistently switching between hard and
soft power undermines both. Until China
learns this lesson, it is going to be unable
to fully wield smart power and regain the

regional centrality that it seeks.

Russia and Chi

As the US starts to scale down its ‘heavy footprint’ from the Islamic-world; the

resurgence of new powers becomes crucial to evaluate. The rise of today’s regional and

tomorrow’s global power and their internal and external policies will determine future

discourses. Among the rising economies and military powers; Russia and China stand out the

most.

Russia has become a key global actor in the aftermath of Syrian revolution. It is the

first time since the end of the cold war that Russia is not only directly involved in managing



global affairs but has even managed to dictate them in Syria as well as in Georgia Taking
further advantage from its new role of an emerging global power; Russia is now seeking new
relations in different regions of the Islamic-world i.e. Middle East (Egypt, Syria), Central and
South Asia etc.

Chinese foreign policy in the different regions of the Islamic-world can be seen a
combination of foreign policy approaches. The over-riding themes of Chinese foreign policy
however remains limited to the projection of ‘soft power’ mixed with economic interaction
and developmental strategies. This paradigm may not be sustainable in the near-future as the
global system seems to shift towards multi-polarity. Chinese inter-relations with the US hard
power and their economic interdependency may empower its soft foreign policy approaches.
If however, these trends continue to change as the current geo-strategic trends demonstrate,
Chinese foreign policy may have to radically change in terms of projecting its economic and
military power in order to cater for its huge energy demands, resources and raw material etc.

Furthermore; although China and Russia may have different geopolitical interests;
they have also found common grounds and convergences of interests on different global
issues. As the US tries to ‘rebalance’ Asia Pacific and Eastern Europe: the convergences of
interests are likely to steadily grow in the near to mid-term future.

Finally; as the internal unrest grows in many parts of the Islamic-world; the role of emerging

power such as China and Russia will be hugely important to monitor.

Key Feature of the programme:

e  Analysis of China and Russia’s historic development in the last few decades
e Analysis of contemporary socio-political trends within China and Russia
e Analysis and evaluation of current Chinese and Russian foreign policy models and

paradigms, particularly in the regions of the Islamic-world

e Exploration and evaluation of China and Russia’s military and defence strategies

e Exploration and evaluation of Chinese cyber-warfare capabilities

e  Analysis of fragility or sustainability of western power and Pax-Americana

e Analysis of the inter-relation of the emerging powers i.e. India, Brazil, Vietnam,
Indonesia, Myanmar etc. with China and Russia

e Analysis of new blocs particularly Shanghai cooperation organisation (SCO) or ASEAN

and Chinese influence and Russian led ‘custom’ and ‘trade’ Unions



e Establishment and anticipation of different Chinese and Russian foreign policy models,
using ‘futurology’ studies and by the above mentioned analyses of current and emerging

trends etc.

ABOUT US:

[ISA is a think-tank and an intellectual forum for addressing the current and future dynamics
of the Islamic-world and its interaction with Western civilisation. Based in London, 1ISA will
create trans-Islamic and global reach. I1ISA seeks to establish a platform where Islamic-
world's dynamics, trends, issue, problems or crises are analysed within the Islamic-world and
by working on local models and realities and not against any external standards or
perceptions. We will be one of the leading think-tank on the Islamic-world and its role in the
contemporary global system. In a short span of time we have attracted great academic support
and a reputation for both open and track-11 dialogues. 11ISA is the only think tank initiative
that goes beyond national and regional inclinations and addresses strategic and socio-political
issues/crises of the Islamic-world in its totality. For more information i.e. our mission

statement, current programmes etc. please visit the following links:

Website: www.iisa.org.uk

Blog: http://iisablog.org/

Twitter: https://twitter.com/IISA org

Facebook: https://www.facebook.com/pages/IISA-Institute-of-Islamic-Strategic-SocioPolitical-
Affairs/118608928247992
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